ABSTRACT
Another highlight of the South African history was the formation of the African National Congress (ANC), and its purpose was to eliminate all the restrictions against the blacks. Later in 1948 the National Party (NP), won the so called all-white elections, which started immediately passing laws for stricter policy against the blacks. This of course led to the apartheid. Then in the 1960s as a result of protests, both the ANC and the Pan-African Congress (PAC), were outlawed and Nelson Mandela along with a number of other black leaders were imprisoned. The apartheid policy in its attempt to achieve preferential treatment for whites was very successful, and this can be seen in Table 1 . 
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ECONOMIC BACKGROUND
In this section we review the current economic conditions in South Africa 19 years after the abolition of the apartheid. South Africa is a country with a population of about 50 million of which the majority live and work in four areas: Cape Town, Port Elizabeth, Durban and Johannesburg (World Bank). As a result, these four cities make the biggest and strongest contributions in the South African economy. South Africa is an upper middle income country (World Bank), with the most stable economy of the African continent. Although South Africa has a stable and fairly strong economy, it has one of the world's lowest labor participation rates (around 55%) and a very high unemployment rate (above 20%; World Bank). Unemployment as a percentage of the total labor force has remained high over time ranging from a low of 16.9% in 1995 to a high of 31.2% in 2002. In 1994 it was 20% and in 2009 it was 23.8%. Only 41% of the working age population had jobs in 2008, only slightly higher than the 39.4% in 1991 (World Bank). In most other countries the employment to working age population ratio tends to be above 50% (World Bank). This puts a constraint on South Africa's economic growth, since it is understood that in order to create jobs for all these people the country needs a continuous growth rate of more than 6% for many years, with some suggesting that it would take at least 20 years.
The recent global financial crisis and ensuing economic downturn has caused serious economic problems for South Africa. As a result of the turmoil, its growth rate dropped from 5.5% in 2007 to 3.7% in 2008, and its output shrank by 1.8% in 2009, recovering to 2.8% in 2010 (World Bank). For 2011 the government expects a growth rate of 3.2%, but the OECD is a little more optimistic projecting a 5% expansion. Although these are fairly good rates considering the global economic environment, they are still not good enough to considerably reduce poverty and unemployment.
Although the poverty head count ratio at national poverty line has declined from 31% of the population in 1995 to 23% in 2005 (having risen to 38% in 2000), the income share of the lowest quintile has remained close to the 1993 level of 3% indicating the income inequality has not declined after the official end of apartheid. Source: http://www.economywatch.com/world_economy/southafrica/export-import.html Figure 1 shows South African export destinations as percentages of its total exports. Thirty-seven percent of South African exports go to four countries, namely Japan, U.S.A. Germany and the U.K. This suggests that South Africa may be overly dependent on these countries for needed export revenues exposing it to risks associated with cyclical fluctuations in these economies. Severe recessions in the U.S., U.K. and to a lesser extent Japan due to the recent financial crisis inevitably created negative demand side shocks reducing South Africa's export revenues. Figure 2 shows that 30% of South African imports originate from only three countries namely Germany, China, and the U.S. and that 46% of its total imports originate from only 6 trading partners. The data in Table 2 , suggest that the South African economy has performed better after the official abolition of apartheid in 1992. For instance, inflation since 1992 has been in low single digits whereas before it was in double digits and as high as 19% in 1986 (see Figure 3) . Also the Gross Domestic Product which was $110 billion in 1991 (the last year of the apartheid) increased by 65 per cent to $182 bill. by 2009 (as can be seen in Figure 4 below). Moreover, since 1991 exports have doubled.
Below we see the figures discussed above showing the Inflation Rate and the GDP. 
CONCLUSION
In summarizing, on the one hand, there appears to be encouraging trends with respect to the infant mortality rate, literacy rate and the poverty head count ratio (World Bank). The economy of South Africa in 2010 had a GDP of $363.7 billion, and a per capita GDP of $7280. However, a quarter of its labor force is unemployed, life expectancy remains low, and the poorest 20% of the population have not seen their share of total income rise since 1993. Moreover, in 2010 South Africa had a current account deficit of $11.327 billion and inflation slightly above 7% (World Bank). Hence, although certain indicators suggest that the residents of South Africa appear to have experienced better days after the official abolition of apartheid, other indicators suggest that there is still much more room for improvement. Of course, the reliability regarding the accuracy of the data collected over time and especially 20 to 30 years ago must be taken into consideration when making comparisons and drawing conclusions.
